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Fiji Background

A Small Island Developing State (SIDS), but large
Ocean State
* More than 330 islands
« 18,275 square kilometres spanned across 1.3
million square kilometres of Exclusive Economic
Zone
» Less than 900,000 people in population
 Fijian economy is:
o highly dependent on the tourism industry
o extremely volatile to global economic trends,
especially the rising oil and food prices
o higher trading partner inflation
o ongoing shortages of raw materials
o high freight costs
o National GHG Emissions as off 2019 was 0.004
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(Emissions of the energy sector (52.74%), Forestry and
Other Land Use (21.18 %) Agriculture (13.14%). Waste
sector (9.70 %) and Industrial Processes (3.24%))



Fiji’s Key Climate Legislation and Policies

Fiji Climate Change Act 2021 (NDC, Net-zero, NAPs, National Climate Change Policy,
MRV, Carbon Markets, Sustainable Finance, Private Sector Engagement, resilient
development, climate induced relocation)

National Development Plan

INDC then 2020 Updated NDC
NDC Implementation Roadmap

National Adaptation Plan

Climate Vulnerability Assessment

National Oceans Policy

Low Emission Development Strategy 2018-2050
Draft National Carbon Budget

Technology Needs Assessment

SDG7 Roadmap for Fiji

National Infrastructure Investment Plan
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Fiji’s Climate Finance Policies and Plans

« NDC Investment Plan and Project Pipelines
* Fiji Climate Finance Snapshot

« National Climate Finance Strategy
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 Drua Incubator Innovation Fund 7/
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 Fiji Rural Electrification Trust Fund
« Climate Relocation of Communities Trust Fund
 Fiji Sovereign Bonds: Fijian Green and Sustainable Bonds Frameworks

« Guidelines for Preparation, Appraisal and Approval of Projects Under the Public Sector 5‘
Investment Programme (PSIP)




Fiji Climate Finance Snapshot 2016-2019

F1JI CLIMATE
FINANCE SNAPSHOT
2016-2019

Key Takeaways

1.

Roughly FID$1.94 billion in domestic and
International public climate finance was
allocated to Fiji annually during the Snapshot.

About FID$781 million was spent annually.

Both figures fall short of the FID$3.28 billion
In annual identified climate finance needs.



Table 8 | Summary of Investments and Needs by Sector

Disaster Risk FJD 779,784,007 40.18% FJD 197,340,721 25.24% F)D 275,870,000 8.39%
Managements

Transport FJD 636,150,348 3278% FJD 383,434,761 49.04% FJD 2,259,277427 68.75%
Water and FJD 173185475 8.92% FJD 86,370,851 11.05% FJD 162,650,000 4.95%
Sanitation

Electricity FJD 88,417134 4.56% FJD 55,204,518 7.06% FJD 561,663,741 17.09%
Agriculture FJD 74,060,965 3.82% FJD 32,681,315 4.18% FJD 1,247.429 0.04%
Blue Economy FJD 72,374,383 3.73% FJD 7,784,803 0.99% FJD 5,470,000 0.17%
Policy and FJD 56,899,171 3.09% F)D 9,219,412 1.18% FJD 500,000 0.02%
Governance

Housing FJD 30,164,062 1.55% FJD 5,590,975 0.72% FJD 11,390,000 0.35%
Health FJD 11,308,348 0.58% FIDO 0.00% FJD 130,000 0.00%
Forests FJD 10,138,681 0.52% FJD 4,221,067 0.54% FJD 7.789,663 0.24%
Migration/ FJD 5,261,998 0.27% FIDO 0.00% FIDO 0.00%
Relocation

TOTAL F)D 1937744572 100.00% FJD 781,848,423 100.00% FJD 3,285,988,260 100%
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Fiji National Climate Finance Strategy

The NCFS lays out Fiji's main investment priorities for cultivating a climate-resilient, low

carbon economy from 2022 to 2029, living blue print for the Fijian government and its

development partners

The NCFS covers twelve sectors in the Fijian economy: Agriculture, Blue Economy, Climate N\
Induced Relocation, Disaster Risk Management, Electricity, Forestry, Gender and Social .
Inclusion, Housing, Human Health, Climate Policy and Governance, Transport, and

Water and Sanitation.

NCFS is anchored to the National Development Plan 2017-2036, and draws from Fiji’'s existing
climate change policies contribution (NDC) Investment Plan and the Climate Vulnerability ‘
Assessment (National Adaptation Plan, Low-Emissions Development Strategy, Nationally

Determined Contribution)



Fiji National Climate Finance Strategy continued

 Includes concept notes for 24 mitigation and
adaptation projects that both advance Fiji's climate

objectives that reflect SDG links and benefits

« Has shortlisted projects for GCF, thus acts as the

GCF Country program

 Prioritizes climate budget tagging into national and

CFINATIONAL, -~ | e
GEL?ANATE FINANCE sub-national budget and financial systems
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National Initiatives for Climate and SDG Finance

Drua Incubator Innovation Fund Fiji Rural Electrification Trust Fund
« UNDP partnership with the Governments Phase 3 and beyond (2022:2036) __ Fundingrom:
of Fiji and Luxembourg developed the Drua Current phase * 300 New Communites * Development Partners
Innovation Small Grant Scheme funding. CEAN project [~ * Approx 16500 Households Eectfed * Blended inaning with 6
pipeline assuming urban drift slows down in v Equity financing with private sector

* aims to support inclusive and resilient part, due to access to electriity

economic development in Fiji.

k FlI RURAL

- financing of activities that support the private ELECTRIFICATION FUND
sector and align with the sustainable financing ,
objectives defined by Fiji's Climate Change

Phase 2 (2020-2021)
"+ 10 New Communities

= Grant funding from UK Government
Room for more funding - actively seeking

Act and National Climate Change Policy 2018- + Approx. 500 Households Electrified
2030. donor support.
FREF is informed by
* Sma” grants of up tQ I_:J $751000 to Sl_Jpp_OI't comprehensive financial model co-
private sector and civil society organizations developed by the FREF secretaria,
(CSOs) contribute directly to the market private ector technica prtner and _ o
dlverSIflcathn reSIllence bUIIdIng, and the NGOcommunityengagemem Ph3561(2017-2019) — SeedFUfl]dmgfrom l.eonardODICaprIO
; partner =+ Pilot Project on Vio Island Foundation

internal business reform required to green the

economy * 47 Households Electrified


https://www.fiji.gov.fj/Home
https://gouvernement.lu/en.html
https://fijiclimatechangeportal.gov.fj/the-luxembourg-fiji-drua-innovation-small-grants-scheme-call-for-proposals/
https://www.economy.gov.fj/images/CCIC/uploads/Climatechangeact/20210927_161640.pdf
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=0CAMQw7AJahcKEwiAusDVq-z-AhUAAAAAHQAAAAAQBg&url=https://www.economy.gov.fj/images/CCIC/uploads/General/FIJI-National-Climate-Change-Policy-2018-2030-FINAL.pdf&psig=AOvVaw0Ow6knXj1UNUl5UtnTJaW_&ust=1683862739421985

Climate Relocation of Communities

Trust Fund*

First development of Planned Relocation Guidelines

is the world’s first national trust fund to be linked to a
government legislated, community-driven process for the
planned relocation of communities, settlements, and groups
when ‘in-situ’ adaptation efforts fail.

Fund received through government taxes and donors

Fijian Taskforce on the Relocation and displacement of
Communities Vulnerable to the Impacts of Climate
Change oversees relocation assessments and
implementation arrangements is supported through the legal
requirement for government to produce Standard Operating
Procedures for Relocation 2023

In 2014, the Fiji Government announced that 676 Coastal
communities needed relocation based on projected climate
Impacts, and that of this total, 42 are expected to require
relocation in this decade, with 17 currently considered as
prioritized for relocation as soon as possible

6 relocated pre SOP development but Nabavatu Village
used the SOP

*Case Study Submission Fiji

National Initiatives for Climate and SDG Finance

Fiji Sovereign Bonds

First was the first SIDS to issue a sovereign green bond post TC
Winston in 2017, total of 100 million FID was issued for following
projects such as Rural Water Supply Programme, Rainwater
Harvesting System, Rehabilitation and Construction of Schools,
Emergency Works (Road infrastructure), Solar Home System
New Installations, REDD plus, and Construction of Naboro
Landfill - Stage 2

Fiji issues its first 3 year and 5 year Sovereign Blue Bond of
total 20 million FJD. Projects covered should promote
sustainable use of ocean-based resources to support economic
and social development.

Using Nature Based Solutions for Coastal Protection for
low lying vulnerable coastal communities.

Scale up of Fiji's Aquaculture sector by focusing on
advanced national breeding programmes and public
private grow out programmes for multiple species that
include beach-de-mar (sea cucumbers), shrimps/prawns,
pearls, seaweed, giant clams and grouper fish.
Developing sustainable towns and cities using integrated
planning solutions.

Enhancing solid waste management by enhancing the
capacity of Fiji's only sanitary landfill and boosting the
capabilities of wastewater treatment for the Water Authority
of Fiji.


https://unfccc.int/sites/default/files/resource/casestudy_fiji_relocation_financingmechanism.pdf

Challenges for Climate and SDG financing

1. Political will and change in Government
2. Mobilization of funds due to lack of institutional and human capacity

3. Loss of technical experts within government due to migration and competitive salary outside

government

4. Technical Assistance to develop concept notes in the NCFS, NDC Investment Plan into full project

proposals.
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Opportunities for Climate and SDG financing
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Second party opinion by Sustainalytics believes that
Fijian Sustainable Bond Framework is aligned with
the overall sustainability strategy of the company
and that the use of proceeds categories will
contribute to the advancement of the UN
Sustainable Development Goals 3, 4, 5, 6, 7, 8, 9,
10, 11, 12, 13, 14 and 15

Mainstreaming climate change into capital projects
in the National Budget programme using the Public

Sector Investment Programme (PSIP)

Introduction of the climate budget tagging in national

budget process

Next submission of NDC to incorporation SDG

indicators of prioritized sectors

4

NDC tracking tool to track means of u

implementation being developed under the
Capacity Building Initiative for Climate Action

Transparency Programme

Establishment of a Programme Development .
\\
.

Unit with Climate Change Division

Support of CFAN and Commonwealth Climate

Finance Advisors

Fiji a pilot country Taskforce on Access to

,

Climate Finance by UK Government

GCF accreditation of Ministry of Finance
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