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Key Messages

* Fossil fuel subsidies are a key barrier
to sustainable energy transition in
Asia-Pacific.

* Coal phase out is critical for the
success of the regional climate
response.

* A green recovery from COVID-19 is
needed to meet both economic and
climate goals.




Asia-Pacific fossil-fuel subsidies outweigh
investment in renewables...
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Asia-Pacific has large investment needs to address
clean energy targets...

ESCAP Survey 2019 cost estimates, for Asia Pacific
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Coal Sector Growth in the Asia-Pacific
Coal Energy Supply in Asia and the Pacific, 1990-2019
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Source: International Energy Agency (IEA), World Energy Statistics and Balances
Chart generated from Asia Pacific Energy Portal (asiapacificenergy.org)
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Locked-in emissions from coal fired power plants

ASIA’S COAL BASED POWER GENERATION
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Coal Phase out and Energy Transition
Pathways (2021) o In partnerShlp Wlth AND ENERGY TRANSITION PATHWAYS
CI | m ate An 3 |yti CS FOR ASIA AND THE PACIFIC

A total of 27 countries in the
Asia-Pacific region account for
.... almost the entire (94 per
cent) global pipeline of coal-
fired power plants under
construction, planned or
announced.




Asia-Pacific’s fiscal response to COVID could have
been greener

M Subsidies or tax reductions for environmentally harmful products
Environmentally related bailout without green strings

m Deregulation of environmental standards

B Environmentally harmful infrastructure investments

W Subsidies for environmentally harmful activities ONS
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Building Forward Better




ESCAP proposes a “Green development” policy package...

Carbon tax
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... With several channels of impacts...

Green development package

Clean energy and climate-resilient

infrastructure

Government expenditure on
environmental protection

Government investment

Energy efficiency

Renewable energy price

Carbon price Biodiversity
Energy mix Government expenditure on
environmental protection
Inflation

User cost of capital

Carbon emissions

Air pollution

Damage from climate shocks

Lives lost from climate shocks

Government revenue




... which bring both economic & environmental benefits

Government debt-to-GDP ratio

Potential outputlevel
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Decarbonize the economies...

 Remove fossil-fuel subsidies
» Adopt carbon pricing

Carbon tax revenue Reductions in carbon emissions
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Source: IMF staff calculations.

Source: ESCAP, based on IMF (2021g)

Source: IMF staff calculations.

Note: Countries with zero emission-reduction target from the Paris Agreement climate pledge are assumed to be able to achieve the target in the business-as-usual

scenario. Paris pledges reflect newly submitted proposals and updates by October 2020.
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THANK YOU

Follow us
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MOVING FORWARD TOGETHER
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